
Do you need a life insurance policy in re re-
ment? One school of thought ques ons this 
decision. Perhaps your kids have grown, and 
the need to help protect the household 
against the loss of an income-earner has 
passed. 

If you are thinking about dropping your cov-
erage for either or both of those reasons, you 
may want to ask yourself a few addi onal 
ques ons before moving forward. 

Remember that several factors will affect the 
cost and availability of life insurance, includ-
ing age, health, and the type and amount of 
insurance purchased. Life insurance policies 
have expenses, including mortality and other 
charges. For some insurance policies, if a poli-
cy is surrendered prematurely, the policy-
holder also may pay surrender charges and 
have income tax implica ons. You should 
consider determining whether you are insura-
ble before implemen ng a strategy involving 
life insurance. Any guarantees associated 
with a policy are dependent on the ability of 
the issuing insurance company to con nue 

making claim payments. 

Does your policy have a cash value? If you 
have a whole life policy, it may have built a 
cash value over me. Whole life insurance is 
designed to remain in force for your whole 
life, as long as you remain current with your 
premiums. Before surrendering a whole-life 
policy, be certain you understand the policy’s 
features and limita ons. 

This ar cle is for informa onal purposes only 
and is not a replacement for real-life advice, 
so you may want to consider asking for guid-
ance from a financial professional before mod-
ifying your life insurance strategy. Life insur-
ance is not insured by the FDIC (Federal De-
posit Insurance Corpora on). It is not insured 
by any federal government agency, bank, or 
savings associa on. 

Do you an cipate paying estate taxes? If the 
value of your estate exceeds federal or state 
estate tax thresholds, you may owe estate 
taxes. Life insurance proceeds may help your 
heirs manage the tax (con nue on page 2)               

A Decision Not Made Is S ll a Decision  

Consider Keeping Your Life Insurance When You Re re  

Whether through iner a or trepida on, investors who put off important investment decisions 
might consider the admoni on offered by mo va onal speaker Brian Tracy, "Almost any deci-
sion is be er than no decision at all." 

This investment inac on is played out in many ways, o en silently, invisibly, and with poten al 
consequences to an individual's future financial security.  Let's review some of the forms this 
takes. 

One of the worst decisions may be the failure to enroll, although more and more companies are 
automa cally enrolling workers into their re rement plans. Not only do nonpar cipants sacri-
fice one of the best ways to save for their eventual re rement, but they also forfeit the money 
that any employer matching contribu-

ons represent. Not par cipa ng holds 
the poten al to be one of the most costly 
indecisions one can make.1 

The other way individuals let indecision 
get the best of them is by not selec ng 
the investments for the contribu ons 
they make to the 401(k) plan. When a 
par cipant fails to make an investment 
selec on, the plan may have provisions 
for automa cally inves ng that money, 
and that investment selec on may not be 
consistent with the (con nue on page 2)
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individual's me horizon, risk tolerance, and goals. 

In most circumstances, you must begin taking required mini-
mum distribu ons from your 401(k) or other defined contribu-

on plan in the year you turn 73. Withdrawals from your 401
(k) or other defined contribu on plans are taxed as ordinary 
income, and if taken before age 59½, may be subject to a 10 
percent federal income tax penalty. 

For homeowners, "stuff" just seems to accumulate over me. 
The same may be true for investors. Some buy investments 
based on ar cles they have read or based on the recommenda-

ons of a family member. Others may have investments held in 
a previous employer's 401(k) plan. 

Over me, we can end up with a collec on of investments that 
may have no connec on to our investment objec ves. Because 

The content is developed from sources believed to be providing accurate informa on. The informa on in this material is not intended as tax or legal advice. It may not be 
used for the purpose of avoiding any federal tax penal es. Please consult legal or tax professionals for specific informa on regarding your individual situa on. This material 
was developed and produced by FMG Suite to provide informa on on a topic that may be of interest. FMG Suite is not affiliated with the named broker-dealer, state- or 
SEC-registered investment advisory firm. The opinions expressed and material provided are for general informa on, and should not be considered a solicita on for the 
purchase or sale of any security. Copyright FMG Suite. 
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situa on, and could prevent the need to sell other assets. 
Estate tax laws are constantly changing, so you may want to 
consider speaking with a legal professional, who can provide 
informa on on poten al legisla ve changes.  
 
Are you carrying a mortgage? If you borrowed to purchase 
your home or have refinanced and are carrying a mortgage, 
the proceeds for a life insurance policy may help your heirs 
manage the mortgage payments. 

 

of the dynamics of the markets, an investment that may have 
once made good sense at one me may no longer be advanta-
geous today. 

By not periodically reviewing what we own, which would allow 
us to cull inappropriate investments – or even determine if the 
por olio reflects our current investment objec ves – we are 
making a default decision to own investments that may be in-
appropriate. 

Whatever your situa on, your re rement investments require 
careful a en on and may benefit from deliberate, though ul 
decision-making. Your re red self will be grateful that you in-
vested the me... today. 

1. CNBC.com, December 28, 2021 

 

 

 

 

 

 

 

 

 

August is  
Make a Will Month 

August is make a will month, a time dedicated to 
strategizing for the future. You may have seen in 
the news that Aretha Franklin's loved ones are still 
caught in a legal battle due to the existence of 
multiple wills. The lesson from this situation is 
clear: creating a thorough estate strategy might 
help families handle stress while attempting to 
manage the legal process after our passing. 


