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Keep Your Life Insurance When You Retire
Do you need a life insurance policy in re rement? One school of thought says no. The kids are
grown, and the need to financially insulate the household against the loss of a breadwinner has
passed.
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If you are thinking about dropping your coverage for either or both of those reasons, you may also
want to consider the excellent reasons to retain, obtain, or convert a life insurance policy a er
you re re. It may be the best decision once you take these factors into account.
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Do you receive a “single life” pension? Maybe a pension-like income comes your way each month
or quarter, from a former employer or through a private income contract with an insurer. If you
are married and there is no joint-and-survivor op on on your pension, that income stream will dry
up if you die before your spouse dies. If you pass away early in your re rement, this could present
your spouse with a serious financial dilemma. If your spouse risks finding themselves in such a
situa on, think about trying to find a life insurance policy with a monthly premium equivalent to
the diﬀerence in the amount of income your household would get from a joint-and-survivor pension as opposed to a single life pension.2
Will your estate be taxed? Should the value of your estate end up (con nued on page 2)
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Could you make use of your policy’s cash value? If you have a whole life policy, you might want to
u lize that cash in response to certain re rement needs. Long-term care, for example: you could
explore conver ng the cash in your whole life policy into a new policy with a long-term care rider,
which might even be doable without tax consequences. If you have income needs, many insurers
will let you surrender a whole life policy you have held for some years and arrange an income contract with the cash value. You can pull out the cash, tax-free, as long as the amount withdrawn is
less than the amount paid into the policy. Remember, though, that withdrawing (or taking a loan
against) a policy’s cash value naturally reduces the policy’s death benefit.1

Tax Changes Around the Home
How the Tax Cuts & Jobs Act impacted three
popular deduc ons.

ample, taxpayers who took a SALT deduc on
in 2015 deducted an average of $22,169.1,2

Three recent tax law changes impact homeowners and home-based businesses. They
may aﬀect your federal income taxes this year.

Connec cut, New Jersey, and New York all
recently passed laws in reac on to the new
$10,000 limit, essen ally oﬀering taxpayers a
workaround – ci es and townships within
those states may create municipal chari es
through which residents may receive property
tax credits in exchange for charitable contribuons.2

The SALT deduc on now has a $10,000 yearly
limit. You can now only deduct up to $10,000
of some combina on of (a) state and local
property taxes or (b) state and local income
taxes or sales taxes, annually. (Taxes paid or
accumulated due to trade ac vity or business
ac vity are exempt from the $10,000 limit.)1,2
If you have itemized
for years and are connuing to itemize this
year, this $10,000 cap
may be irrita ng,
especially if there is
no state income tax
or a very high state
income tax where
you live. In the state
of New York, for ex-

So far, the Internal Revenue Service is not
fond of this. I.R.S. No ce 2018-54, released in
May, warns that “despite these state eﬀorts to
circumvent the new statutory limita on on state
and local tax deduc ons,
taxpayers
should
be
mindful that federal law
controls the proper characteriza on of payments
for federal income tax
purposes.” Both the I.R.S.
and the Department of
(con nued on page 2)

Keep Your Life Insurance When
You Retire (continued from page 1)
surpassing federal or state estate tax thresholds, then life insurance proceeds may help to pay the resul ng taxes and help your
heirs avoid liquida ng some assets.
Are you carrying a mortgage? If you have refinanced your home
or borrowed to buy a home, a life insurance payout could potenally relieve your heirs from shouldering some or all of that debt
if you die with the mortgage s ll outstanding.2

Required Minimum Distribution
DEADLINE IS
DECEMBER 31st

Do you have burial insurance? The death benefit of your life insurance policy could partly or fully pay for the costs linked to
your funeral or memorial service. In fact, some people buy small
life insurance policies later in life in prepara on for this need.2

Just what is an RMD? After you turn 70½, the IRS requires you to withdraw some of the money in most retirement savings accounts each year. These withdrawals
are officially called Required Minimum Distributions
(RMDs).

Keeping your permanent life policy may allow you to address
these issues. Alternately, you may seek to renew or upgrade
your exis ng term coverage.

If you have any questions about RMD’s, we are here to
help you.
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Tax Changes Around the Home (continued from page 1)
Treasury are preparing rules to respond to now set at $750,000. That cap applies to
the combined home loans a taxpayer
these state legisla ve moves.2,3
takes out for both a primary and secondThe interest deduc on on home equity
ary residence.1,4,5
loans is not quite gone. The Tax Cuts &
Jobs Act seemed to suspend it en rely The home oﬃce deduc on is gone, unless
un l 2026, but this winter, the I.R.S. is- you are self-employed. Before 2018, if you
sued guidance no ng that the deduc on dedicated an area of your home solely to
s ll applies if a home equity loan is ar- business use and defined it as your princiranged to help a taxpayer “buy, build or pal place of business to the I.R.S., you
substan ally improve” the involved could claim a home oﬃce deduc on on
house. So, you may s ll deduct interest on Schedule A. This was considered a miscela home equity loan if your receipts show laneous itemized deduc on. Unfortunatethat the borrowed amount is used for a ly, the Tax Cuts & Jobs Act did away with
new 30-year roof, a kitchen remodel, or miscellaneous itemized deduc ons. If you
similar upgrades. Keep in mind that the work for yourself, though, you can s ll
Tax Cuts & Jobs Act lowered the limit on claim the home oﬃce deduc on using
the total home loan amount eligible for Schedule C, the form used to report inthe interest deduc on each year – it is come or loss from a business ac vity or a

profession.5
Are you strategizing to maximize your
2018 federal tax savings? Are you looking
for ways to legally reduce your federal
and state tax obliga ons? Talk to a financial professional to gain insight and plan
for this year and the years ahead.
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This material was prepared by Marke ngPro, Inc., and does not necessarily represent the views of the presen ng party, nor their aﬃliates. This informa on has been derived from sources believed
to be accurate. Please note - inves ng involves risk, and past performance is no guarantee of future results. The publisher is not engaged in rendering legal, accoun ng or other professional services. If assistance is needed, the reader is advised to engage the services of a competent professional. This informa on should not be construed as investment, tax or legal advice and may not be
relied on for the purpose of avoiding any Federal tax penalty. This is neither a solicita on nor recommenda on to purchase or sell any investment or insurance product or service, and should not
be relied upon as such. All indices are unmanaged and are not illustra ve of any par cular investment.
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